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April 22 marked Earth Day, a time to reflect on our environmental footprint. Climate change, including more intense weather
events, can result in larger losses of physical assets, as well as disruptions to company operations and supply chains. Let’s take
a look at the possible impacts on your investment portfolio.

The costs of carbon dioxide emissions
Typically, to help reduce emissions, a price is put on carbon dioxide through regulation and taxation. This has an impact on
securities valuations, as companies are forced to internalize previously external costs. More aggressive actions to reduce
greenhouse gases in the near term could also present a material risk for high-emitting companies. On the other hand, the push
to take climate action can also present opportunities for businesses focused on climate innovation.
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The role of adaptation
Adaptation means taking action on climate risk by adjusting to changes in the environment. For example, Miami Beach has
invested millions of dollars to upgrade drainage infrastructure and strengthen seawalls to protect against rising water levels.
As extreme weather events become more frequent, the number of needed adaptation systems will increase. Any adaptation
strategies companies pursue will impact their bottom line. At the same time, adaption offers opportunities for investment.
“Investors could benefit by investing in the companies and technologies needed in building new infrastructure to mitigate the
physical risks of climate change over the next 50 years,” says Aaron White, Vice President, Sustainable Investments, CIBC
Asset Management.
Addressing climate change will be challenging, and it will require the participation of all stakeholders, including governments,
the private sector, and society as a whole. Investors, now more than ever, have the ability to support positive change through
their investments.
Our team is here to support you in setting up your portfolio to help mitigate these risks. Please contact us if you have any
questions.
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For more information on how to integrate climate action into your everyday life, visit CIBC’s Climate Centre.
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